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number of economists who tell us that counter-cyclical monetary and fiscal

policy will not work.!
The reason the new monetary and fiscal tools are doomed to fail,

according to the critics, is to be found in the monopolistic price and output
policies of the power blocs (i.e. big business, big labor, and big agriculture).
When government reduces total demand to halt inflation, the result Is lower
output and unemployment and, at best, a slowing down of the inflation spiral.
(The steel industry is now? operating at less than 50 per cent of capacity and
increases in steel prices are anticipated for this summer). When government
moves against recession by increasing total demand, price increases absorb
much of the increased purchasing power while a portion of the nation’'s men
and machines remain idle,

As the power blocs become more proficient in the art of controlling pro-
duction and in pushing prices up, the government’s stabilization policy makers
would seem to face two equally undesirable alternatives.

(1) Provide enough purchasing power to achieve full employment,...
accompanied by galloping inflation.,

(2) Restrict total demand enough so that inflation only creeps,...
but at a cost of unemployed men and machines.

If events bear out the validity of this new indictment of monopoly per-
haps the congregations will begin to pay attention when the economists of the

future attack their favorite sermon subject -- Monopoly

Two recent and popular discussions of this view are:
Bach, G, E., ‘“Inflation in Perspective,’’ The Harvard Business Review
Jan. - Feb, 1958 and g
Williams, Harry, ‘“A New Economy?’ The Business Review, April 1958
Published by The University of Houston.
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The SFA Economist

EDITOR’S NOTES --

The selection of articles for The SFA_Economist represents an attempt to fol-

low the stated objective of emphasizing economic developments in the Piney Woods,
supplemented by comments on national economic problems. We welcome criticism from

readers which will help us increase the usefulness of this publication,
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The Department of Economics is primarily a service department offering courses
to students majoring in other fields. Most of the students enrolled in Economics

courses are candidates for the Bachelor of Business Administration degree.
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The Stephen F. Austin State College Library is now receiving the complete
Moody's Investors Service. This unique service provides comprehensive financial
data on over 26,000 business corporations and governmental jurisdictions and agen-
cies. The service also includes Moody's weekly Stock and Bond Surveys which provide
expert analyses of market trends, and studies of industries and companies from the

investor’'s point of view. This valuable service is available to the public, as are all

of the library’s holdings.

A special feature of the Fall issue of The SFA Economist will be a report on

the commercial and non-commercial art activities in East Texas by Dr. Karl T. Schlicher,

Head of the Department of Art., An analysis of state and local government debt trends

In the nation and in East Texas is also planned for the next issue.
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