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Pulp and Paper Industries — Multi-billion Dollar
Contributors to Mississippi’s Economy

by lan Munn, Assistant Professor and
Steve Bullard, Professor
Department of Forestry, Forest and
Wildlife Research Cenier, Mississippi
State University

ulp and paper industries are multi-

billion dollar contributors to

Mississippi’s economy cach year. Pulp
and paper manufacrurers employ over
9,000 people in the state, and these jobs
pay nearly $44,000 per year on average.
They're among the highest paying jobs of
any industry in Mississippi. According to
the latest “Survey of Manufacturers” by the
U.S. Department of Commerce, Bureau of
the Census!, pulp and paper industries
accounted for 4% of manufacturing
employment in Mississippi in 1994, but
6% of manufacturing payroll.

Besides high-paying jobs, pulp and paper

industries have another, very important
characteristic that results in a strong
economic impact in Mississippi each year,
High outlays for manufacturing facifities
and equipment are a necessity for efficient
production in these industries, and in 1994
pulp and paper industries accounted for
neatly half of all “new capital expenditures”
for forest products industries in Missis-
sippil, Such expenditures, plus the induced
effects of household spending by pulp and
paper industry workers, resulted in a total
economic impact of $2.6 billion in the
state in 1993. Because of the high “muld-
plier effect” of pulp and paper manufactur-
ing, there were nearly 22,000 total jobs
directly and indirectly based on these
industries in the state in 1993 — over twice
the 9,000 workers directly employed in the
industries that year.

“Value added” is the difference between
total industry output and the cost of

purchased i mputs — it reflects the income
created by an industry, and is a good
measute of an industry’s direct and indirect
economic contribution in a state. The pulp
and paper industries’ $1.13 &illion of toral
value added and $1.03 &ilffon in roral
impact on wages and salaries clearly reflect
the industry’s economic importance in
Mississippi. Wholesale, rerail, and service
businesses, construction industries, and
chemical and udility industries are among
those heavily affected by income created
through pu[p and paper manufacturing in
Mississippi.

An important contribution of the pulp
and paper industries in Mississippi is in
providing a market for pulpwood. In 1995,
4.8 million cords of pine pulpwood and 3.9
million cords of hardwood pulpwood were
harvested in the state. This resulted in
payments of $175.7 million dollars to
Mississippi forest [andowners.

In summary, Mississippi’s pulp and
paper industries have a multi-billion dollar
impact on the state’s economy each year.
These industries provide over 9,000 jobs
that have an average salary that’s more than
double the state’s average annual wage for
industrial workers. The tore! economic
impact of these industries is much greater,
however, than the direct effects of the
industries’ output and employment. Pulp
and paper manufacturers have very bigh
“multiplies” effects, and their purchases
and wages and salaries are muld-bitlion
factors throughout the Mississippi economy,
{see mble on facing page)

! Bureau of the Census. 1996. Annual Survey of
Manufacturers. U.S. Deparement of Commerce,
Washington, D.C.

2 Munn, LA, and §.H. Bullard. 1997, Logging—One
of Mississippi’s Most Important Industries. Tree
Talk19(1):13-14.
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 TABLE—- Palp and paper industries have significant direct effects on Mississippi’s economy, but the foral tmpact of the industry
is much greater than the direct effects alone...

{ Direct ) Effects (the pulp and paper indusiry only)...

. Pulp and paper industries are capital intensive. Their direct
- output value of $1.67 billion is nearly 5185 000 per woﬂzer

- Their average salary was nearly $44,000 in 1993 - among -

" the highest of all industries in Mississippi. As' shown below
—- Employment =9 952 ' :”-“hmvever; the pitlp and paper indusiries’ total ejﬁé’cm are

(o mﬂﬂbﬁ) i 'mnch hlgher ﬂmn ﬂlBH" dtrec&' eﬁfecfs alane
- Wages and Salanes $398 1 mlllmn BIER _ L

- Total Output Value $1 67 bllllun .

. Value Added T A

{ Total )Effects(directeﬁecls + indirect effects + induced effecis )...

As shown above, Indirect effects take into  Indoced effects are generated by
these include only  zccount the indusiry’s the increased consumer spending

firms direetly purchase of fuel, made possible by the wages
involved in pulp chemicals, etc., from associated with pulp and paper’s
and paper firms in Mississippi. direct and indirect efifects,

- Total Output Value = $2 60 billlorl P “II’ and PﬂP‘f" "'ﬂmlﬁfduﬂﬂg ""Pﬂffs m“"Y l"d"ﬂ"ff-‘ oo
: S Mmstsstppt Examplas are construction, petmleum, and trans-
L :' . portation industries.. Many arher industries are also aﬁected by:
L the wages and salaries earned in pulp and paper monufactur-~
- Empfoyment = 21, 393 L & :' ing: Examples include service industries; financial and real . -
- (ulland parcime jobs). ot industries, and health services. Total effects are more
= WEQ“ ﬂ"'d Sﬂlﬂﬂ“ = $1 03 blllion than double the dtrect eﬂ"ects m wages aml salanes e

e . Value Added = $1 13 billiorl
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