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It’s In The Bag!

(“Engineered” Wood Products and...
continued from page 21)

local timber markets of the increased use of
OSB as a substitute for plywood, particularly
in softwood applications. OSB has gained
rapid market share in the last 20 years,
primarily at the expense of plywood, and this
change has had a dramatic impact on many
southern forest landowners. In areas where
softwood plywood plants have closed, for
example, the demand for pine peeler logs has
declined dramatically, while in areas where
OSB mills have opened, demand for smaller
pines has increased significantly.

As structural lumber composite products
like LVL, PSL, OSL, and other engineered
composites become more widely produced and
used by builders and other primary users,
timber markets in many areas of the South
may be greatly affected. Just as in the case of
OSB and plywood, in general, structural
lumber composites should have a positive
impact on markets for smaller trees and for
species that are currently underutilized. They
should therefore provide better markets for
pine plantation thinnings, and in some cases
they also have the potential to change the final
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mill. Management practices like bedding,
competition control, and fertilization will also
need to be re-evaluated for their profitability
and attractiveness as final product markets
change for plantation-grown pines.
Engineered wood products that substitute
for lumber, as well as I-joists, finger-jointed
lumber, truss systems, laminated beams and
other new wood products should increase small
timber demand, a very welcome change in
most areas of the South today, particularly
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those areas where pulpwood demand and

prices have decreased significantly in recent years. Increased demand
for smaller pines may also shorten rotations, resulting in faster
“turnover” of the money invested in planting and stand
establishment. All else equal, shorter rotations would also mean
better habitat for many game species like white-tailed deer, since
pine stands would be regenerated at a younger age, providing
increased browse for many wildlife species

Finally, although we don’t know what the future holds, we do
know that change is inevitable. Winston Churchill provided good
advice when he said “Take change by the hand, or it will take you by
the throat.” The better we understand changes in wood products
technologies and markets, the better we can take these changes by
the hand, becoming better positioned in making timberland
investment decisions for a profitable future. *
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